
JOURNAL OF SOCIAL SCIENCES
Interdisciplinary Reflection of Contemporary Society

PRINT: ISSN 0971-8923 ONLINE: ISSN 2456-6756

The Prevalence and Persistence of Barter Trading in the
Informal Sector: The Case of Zimbabwe

Wadzanai Kachere

Department of Development Studies, University of Fort Hare, Private Bag 1314,
Alice 5700, Eastern Cape, South Africa

Telephone: +27 (0) 40 602 2545/2562, Cell: +27 (0) 76 857 7514, Fax: +27 (0) 866 2828 12
E-mail: <wkachere@ufh.ac.za>, <wadzanaikachere3@gmail.com>

KEYWORDS Cash Shortage. Exchange Rate. Foreign Currency. Inflation. Poverty

ABSTRACT This paper seeks to show the increasing use of barter trading as a means of executing transactions in
the informal sector of Zimbabwe, focusing on the Informal Cross Border Traders (ICBT). In the context of this
paper, the term Informal Cross Border Trade, was used to describe the activities of small entrepreneurs who were
involved in buying and selling across national borders. Survey was conducted, and secondary information was
obtained from documentary searches. The paper established evidence of barter trade and that barter trade occurred
as a result of the scarcity of cash, high inflation levels and an unstable exchange rate. Though barter at individual
level was associated with primitive societies in the olden days, the study revealed that barter can develop and persist
in deteriorating economies, which are characterized by cash shortages and unstable currencies, as traders and
consumers sought a stable system to execute transactions.
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